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Summary
The Arab World represents over 420 million
consumers with rising incomes. It is an important
market for Irish exporters targeting not just
growth in high technology sectors but also
alternative markets in more traditional sectors like
food which are more adversely affected by Brexit.
Growth in Ireland’s merchandise exports to the
Arab World in 2020 outperformed both the rate of
economic growth and overall export growth. What
is more, export growth to some Arab countries,
most notably Algeria, Qatar, Jordan, the United
Arab Emirates and Iraq, was very rapid.
Of some €2.4 billion exported to the region in
2020, Saudi Arabia and the United Arab Emirates
together account for almost half of this total.
A breakdown of trade by sector shows that
Ireland’s largest Arab market – Saudi Arabia – has
a broadly balanced trade profile with the potential
to benefit both high technology export sectors
and more traditional sectors, which are more
adversely affected by Brexit.
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How the Arab world
is helping Ireland’s
export recovery
Strong growth in merchandise exports to Arab countries can help Ireland’s
recovery and ease the impact of Brexit.
Exports to the Arab world grew – despite Covid-19 – by 6.4 per cent during 2020,
faster than overall exports, which grew by 5.4 per cent.
“By exceeding growth in demand for Ireland’s overall exports, the Arab world
is proving itself a key channel for recovery”, Mr Ahmad Younis, CEO of the Arab
Irish Chamber of Commerce, said today.
“What is particularly striking”, he continued “, is the very rapid growth rates of up
to 30 per cent and 40 per cent recorded in the growth to some large Arab nations.
Ireland exported some €2.4 billion worth of merchandise products to the Arab
world. Of these, Saudi Arabia and the United Arab Emirates accounted for the
lion’s share or almost half of these exports between them.
“Another interesting feature of Ireland’s exports to the Arab world is that while
Ireland’s high-tech exports are performing strongly as they are all over the world,
demand for Ireland’s food exports is also robust. Given the Arab world’s existing
population of 420 million and its strong growth, this is an exciting market for
Irish food producers contemplating a long-term strategy in response to Brexit”,
Mr Younis said.
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Trade Report
By raising some 6.4 per cent compared to 2019, the value of Irish merchandise
exports to the Arab World rose faster than the rate of increase of total exports
(which rose by 5.4 per cent), signalling this region’s high potential. The rate of
increase also contrasts with the estimated growth rate for the economy as a
whole last year as measured by Gross Domestic Product (GDP) 2.5 per cent1.
As shown in Figure 1, merchandise exports to the region increased by €146
million last year with the United Arab Emirates (a rise of €77 million), Algeria
(€35 million), Qatar (€34 million) and Iraq (€21 million) accounting for the lion’s
share of the total increase. This increase was modestly offset by some reductions
to other economies in the region).
Figure 1: Total export growth and key country breakdown
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A total of €2.45 billion worth of merchandise was exported to the Arab States
last year. As Figure 2 below shows, Saudi Arabia accounts for one-quarter of this
(€627 million), with the United Arab Emirates (UAE) in second place, accounting
for a further half a billion.
Exports to Egypt were also significant at nearly one quarter billion euro, and
exports to each of Iraq, Qatar, Algeria, Jordan, Kuwait and Morocco exceeded
€100 million.
Figure 2: Total export growth and key country breakdown
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Particularly striking about export growth to the Arab world is the rapid rate of
growth in some countries. As Figure 3 below shows, compared to the overall
growth of 6.4 per cent, exports to Algeria rose by 40.0 per cent in 2020 and rates
in Qatar and Jordan rose by 32.7 per cent and 27.7 per cent, respectively.
Rates of growth to the United Arab Emirates and Iraq, at 17.9 per cent and 17.4 per
cent, respectively, were also significant. Modest falls were recorded in exports to
Saudi Arabia and Kuwait, with a somewhat more pronounced fall in exports to
Morocco. These trends are encouraging evidence in relation to the forecast made
in last year’s Arab Irish Chamber EY-DKM report to the effect that exports to the
region will reach €12 billion by 2028. This latter figure includes exports of traded
services which are now substantially larger than merchandise exports (but data
are not yet completely available for comparison purposes).
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Figure 3: Pace of export growth in key Arab trading partners in 2020
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As the sectoral breakdown of Irish exports to Ireland’s largest Arab trading
partner, Saudi Arabia, shows in Figure 4 below, there are a diversity of export
types to the region. Essential oils, perfume and toiletries accounted for the
plurality – just over one third - of merchandise exports last year at €233.8 million.
Significant totals were recorded in Medicinal and Pharmaceutical (€164.3 million),
Office Machines and Data Processing (€54.1 million), and a combined level
of the two largest food export categories Dairy products and birds eggs and
Miscellaneous edible products of over €90 million.
Figure 4: Total and key sectoral exports to Saudi Arabia in 2020
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